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Item 2.02 Results of Operations and Financial Condition.

On February 26, 2007, Helix Energy Solutions Group, Inc. (“Helix”) issued a press release announcing its results of operation for the three- and twelve-
month periods ended December 31, 2006. Attached hereto as Exhibits 99.1 and 99.2, respectively, and incorporated by reference herein are the press release
and Fourth Quarter 2006 Earnings Conference Call Presentation issued by Helix.

This information is not deemed to be “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended (“Exchange Act”), or
otherwise subject to the liabilities of that section, and such information is not incorporated by reference into any registration statements or other document
filed under the Securities Act of 1933, as amended (“Securities Act”), or the Exchange Act, regardless of the general incorporation language contained in
such filing, except as shall be expressly set forth by specific reference to this filing.

Item 8.01 Other Events.

On February 26, 2007 Helix issued a press release announcing an update on certain drilling activity. Such press release is attached hereto as Exhibit 99.3
and incorporated by reference herein.

This information is not deemed to be “filed” for the purposes of Section 18 of the Exchange Act, or otherwise subject to the liabilities of that section, and
such information is not incorporated by reference into any registration statements or other document filed under the Securities Act or the Exchange Act,
regardless of the general incorporation language contained in such filing, except as shall be expressly set forth by specific reference to this filing.

Item 9.01 Financial Statements and Exhibits.

(c) Exhibits.
Number Description
99.1 Press Release of Helix Energy Solutions Group, Inc. dated February 26, 2007 reporting financial results for the fourth quarter
of and fiscal year 2006.
99.2 Fourth Quarter 2006 Earnings Conference Call Presentation.

99.3 Press Release of Helix Energy Solutions Group, Inc. dated February 26, 2007.
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Date: February 26, 2007
HELIX ENERGY SOLUTIONS GROUP, INC.
By: /s/ A. WADE PURSELL
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99.1 Press Release of Helix Energy Solutions Group, Inc. dated February 26, 2007 reporting financial results for the fourth quarter
of and fiscal year 2006.
99.2 Fourth Quarter 2006 Earnings Conference Call Presentation.

99.3 Press Release of Helix Energy Solutions Group, Inc. dated February 26, 2007.



Exhibit 99.1

* HELIX PRESSRELEASE

ENERGY SOLUTIONS

www.HelixESG.com
Helix Energy Solutions Group, Inc. + 400 N. Sam Houston Parkway E., Suite 400 * Houston, TX 77060-3500 « 281-618-0400 « fax: 281-618-0505

For Immediate Release 07-004
Contact: Wade Pursell
Date: February 26, 2007 Title: Chief Financial Officer

Helix Reports 2006 Annual Results

HOUSTON, TX —Helix Energy Solutions (NYSE: HLX) reported net income for the year ended December 31, 2006 of $344.0 million, or $3.87 per share.
In December 2006 we completed a carve-out IPO of our Shelf Contracting segment (“Cal Dive”) selling 27% of that business. Removing the total impact of
executing this transaction (i.e., gain on sale net of tax effect, incremental SG&A) annual results would have been net income of approximately $253 million,
or $2.85 per share. Net income for the fourth quarter was $162.5 million, or $1.73 per share, which included a gain from the Cal Dive IPO of $97 million net
of tax, or $1.02 per share.

Summary of Results
(in thousands, except per share amounts and percentages)

Fourth Quarter Third Quarter Twelve Months
2006 2005 2006 2006 2005

Revenues $395,839 $264,028 $ 374,424 $1,366,924 $799,472
Gross Profit 150,980 95,852 130,470 515,408 283,072

38% 36% 35% 38% 35%
Net Income 162,479 56,006 57,029 344,036 150,114

41% 21% 15% 25% 19%
Diluted Earnings Per Share 1.73 0.69 0.60 3.87 1.86

Martin Ferron, President and Chief Executive Officer of Helix, stated, “2006 was a very notable year for the evolution of our unique business model. We not
only grew earnings by 53% over 2005 levels, but also set the foundation for further growth over the medium term by taking key strategic steps for the two
strands of our business: contracting services and oil/gas production. These initiatives are highlighted in the slide presentation that will be used as the basis of
our earnings conference call tomorrow.

“While 2006 was a busy year for acquisitions and organic growth investments, the theme for 2007 will very much be strong execution. Our focus is on
delivering our projected operating results and managing the important capital projects that will enhance our future returns. I am confident that the very
talented personnel of Helix will once again rise to this challenge.




“In December, we provided 2007 Earnings Guidance in a range of $3.35 — $4.75 and stated that this included 100% of Cal Dive’s results. Our outlook for
the year hasn’t changed. However, we are now able, along with Cal Dive, to provide specific guidance on that business. We estimate Cal Dive’s net income
for 2007 will be between $118 million and $136 million. Accordingly, we are adjusting our guidance to $3.02 to $4.37 per share to reflect the minority
interest (27%) in Cal Dive’s earnings. As discussed in December, we estimate approximately 40% of our 2007 earnings will be in the first half of the year
with 60% in the second half.”

Financial Highlights

Gain on Sale: In December 2006, we completed a carve-out IPO of our Shelf Contracting segment (Cal Dive) selling 27% of that business for net
proceeds of $265 million. Cal Dive also borrowed $200 million and distributed it to us as a dividend in December. We recognized a book gain of
$236 million ($97 million after taxes) as a result of these transactions.

Revenues: The $131.8 million increase in year-over-year fourth quarter revenues was driven primarily by significant improvements in contracting
services revenues due to the introduction of newly acquired assets and much better market conditions. In addition, Oil and Gas sales increased
$53.8 million due primarily to the production added from the Remington acquisition.

Margins: 38% is two points higher than the year ago quarter, and three points better than last quarter, due primarily to the aforementioned
improvements in contracting services market conditions. In our Oil and Gas segment, reduced facility repair costs in 4Q 2006 versus 4Q 2005 offset
the margin impact of lower realized gas prices.

SG&A: $40.8 million increased $19.6 million from the same period a year ago due primarily to increased overhead to support the Company’s growth
and bonus accruals in 4Q as financial targets were exceeded. This level of SG&A was 10% of fourth quarter revenues, compared to 8% in the year ago
quarter.

Equity in Earnings: $5.5 million reflects primarily our share of Deepwater Gateway, L.L.C.’s earnings for the quarter relating to the Marco Polo
facility.

Income Tax Provision: Backing out the impact of the IPO, the Company’s effective tax rate for the quarter was 34% which is higher than the 27% rate
in last year’s fourth quarter which included some adjustments due primarily to the Company’s ability to realize foreign tax credits due to improved
profitability both domestically and in foreign jurisdictions.

Shares Outstanding: On July 1, 2006, Helix acquired Remington Oil & Gas Corporation for approximately $1.4 billion paying approximately 58%
with cash and 42% with Helix stock. The additional shares were the primary cause of total diluted shares outstanding increasing to 94.5 million for the
fourth quarter 2006 from 82.9 million in the fourth quarter 2005. This increase was partially offset by the Company buying back $50 million

(1.7 million shares) of its stock in the open market during the fourth quarter.

Balance Sheet: Total consolidated debt as of December 31, 2006 was $1.5 billion. This includes $201 million under Cal Dive’s new revolving facility
which is non-recourse to Helix. We had $492 million of cash and liquid investments on hand as of December 31, 2006. This represents 38% net debt
to book capitalization and with $889 million of EBITDAX in 2006, this represents 1.7 times trailing twelve month EBITDAX.

Further details are provided in the presentation for Helix’s quarterly conference call (see the Investor Relations page of www.HelixESG.com). In addition,
reconciliations of non-GAAP measures are included on the Investor Relations page of our website. The call, scheduled for 9:00 a.m. Central Standard Time
on Tuesday, February 27, 2007, will be webcast live. A replay will be available from the Audio Archives page.




Helix Energy Solutions, headquartered in Houston, Texas, is an international offshore energy company that provides development solutions and other key life
of field services to the open energy market as well as to our own reservoirs. Our oil and gas business is a prospect generation, exploration, development and
production company. Employing our own key services and methodologies, we seek to lower finding and development costs, relative to industry norms.

FORWARD-LOOKING STATEMENTS

This press release and attached presentation contain forward-looking statements that involve risks, uncertainties and assumptions that could cause our results
to differ materially from those expressed or implied by such forward-looking statements. All statements, other than statements of historical fact, are
statements that could be deemed “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995, including, without
limitation, any projections of revenue, gross margin, expenses, earnings or losses from operations, or other financial items; future production volumes, results
of exploration, exploitation, development, acquisition and operations expenditures, and prospective reserve levels of property or wells; any statements of the
plans, strategies and objectives of management for future operations; any statement concerning developments, performance or industry rankings relating to
services; any statements regarding future economic conditions or performance; any statements of expectation or belief; and any statements of assumptions
underlying any of the foregoing. The risks, uncertainties and assumptions referred to above include the performance of contracts by suppliers, customers and
partners; employee management issues; complexities of global political and economic developments, geologic risks and other risks described from time to
time in our reports filed with the Securities and Exchange Commission (“SEC”), including the Company’s Annual Report on Form 10-K for the year ending
December 31, 2005 and subsequent quarterly reports on Form 10-Q. We assume no obligation and do not intend to update these forward-looking statements.
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I:l'- Forward-Looking Statements

Thia presantation contains forvard-poking stataments within the meaning of Section 274 of the Securibes Act of 19232 and
Section 21E ofthe Secunties Exchange Actof 1934 AN such staterments, other than staternents of historical fact, are
statements that cowid be ceamed forwarc-iooking statementa® within the meaning of the Private Secunties Litigaton Reform
Actof 1995, Including, without liriation, any projgclions of revenue, gross Margin, expensss, earnings oF Dssas from
opatrations, or offer financizl ferns; futire procuction volumes, resuits of exgioration, expioitation, deveopment, acquisition
ahd operations expencitures, and prospective resene feviela of properly or wells any staterments of the plans, atrategies and
obfectivies of management for fulure aperations, any staterment concerning developments, peformance ar halatne rankings
reiating to senvices, and any staternents of assumptions Wndenying any of the foregaing. Although fwel Heilx] baliaves that
the expectation effected in these forward-looking staterments are reaaonabie, they do Invale fiafhs Mneertaintes and
aasumations that coukd cause aur resulta to differ materially from those expressed oF Fmpded by such forwatcHiooking
staternents. The risks, uncertainties and assumplions refered to above Inciude the parformance of contracts by sLppiers,
cuatamers ahd partners; ampioyes mahagement laaues complexitias of global poiltical ahd economic ceveliomments, geoiooic
fiaks and other Haks deacribed from time to time Tn ok reparta fled with the Secunties and Exchange Commymlaaion (“SECT,
inciding the Compames Annual Report on Form 10-K for the Wear ending Decernber 31, 2005 and subsequant guarteny
reports an Forn 100, You showid not place undue refignce on these forvard-iooiing staterments which speak only as of the
date of thia press feleaase andd prasentation. We gasume o obfigation oF chify and oo hot infend to update thess forvard-
ooicing statements except a5 required by the sacuiities jaws.

The United Statea Secuities and Exchange Camimiasion permits oif and gas companies, [h thair fifings with the SEC, to
discloss only proved ressnies that 2 campany las demaonstrated by actLal production or conclushe farmation fests to be
economicaily and legaily proclicibie under existing econamic and operating conditions, Staterments of proved resenes ae
ohly estimates and may be Fnpreciae. Any ressive eatimates provided In thia presentation that are not apecifically deaghated
25 being estimates of proved resenes may inclice hot aniy proved reserves But also other categories of resanes that the
SECs guidalings strictly profibit the Corpany frorm inciuding in fiings with the SEC. Inwvastors are Urged fo consider ciosaly
the disclosure n the Campany's Annual Report an Fogm T0-K far the vear ending Decarmber 21, 2006, which we expect o fife
ah March 1, 2007




ﬁ Presentation Outline

l.  Summary of Results

ll. Operational Highlights
by Segment

A. Contracting Services
B. Oil & Gas

lll. Status of Capital
Projects (Services)

V. Questions & Answers
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;."‘.' 2006 Results — IPO Impact

($MM, except per share data)

Reported Net Income

Fourth Quarter Gain on Sale, net of tax
Incremental Overhead during 2006 {($8MM pre-tax)
Net Income, ex. IPO impact

Diluted EPS

HELIX ENERGY S0LUTIONGS

$344.0
<96.5>
5.3

$252.8

$2.85




=

Summary of Results

($MM, except per Fourth Quarter Third Quarter
share data)

2006 2005 2006
Revenues $395.8 $264.0 $374.4
Gross Profit 151.0 95.9 130.5
Margins 38% 36% 35%
Net Income 162.5 56.0 57.0
Margins 41% 21% 15%
Diluted EPS 1.73 0.69 0.60
EBITDAX" 405.8 109.3 191.0
Margins 103% 41% 51%

Mote 1: 5ee reconciliation in the attached financial summary

HELIX ENERGY S0LUTIONGS




:I\'- Revenue and Gross Profit by Segment

400 200
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- 36%
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- Conftracting Services |:| Oil & Gas




Return on Capital Invested

N

20

15 -

10 -

2001 2002 2003 2004 2005 2006

(See GAAPR reconciliation at Company's webhsite —www . HelixESG .com)
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Long Term Debt

k1]

T

{Amounts in Millions)

12/31104 12/31405 12/31106
het Deht To Boaok Capitalization 22% 40% 8%
| AR AD 1 Other mmm Convertible Motes == Term B Facility a3l Dive Revolver

d
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;_' Continuation of Growth Story in 2006
T

' 1% ' 83% ' 35% ' 69% ' 76% ' 84%
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Income Earnings o i1 o1

02005 w2006

(1) 2006 results exclude the impact of the Gain on Sale in the Cal Dive PO and
estimated incremental overhead costs during the year




2006 Highlights

+ Announcement of New Build Well Intervention Vessel for North Sea
+* Planning of Drilling Upgrade for Q4000
* Planning for H4500

* Acquisition of Remington Qil & Gas
+ Acquisition of Phoenix (a.k.a. Typhoon) Field

* |[nvestment in 4 New ROVs

* Integration of Torch and Stolt (GOM) Acquisitions
Partial IPO of Cal Dive

* Purchase of Caesar and Planning of Conversion
Completion of Upgrade of Express

« Continuation of Independence Hub Construction
+« Commencement of Halix Producer [ Conversion




ﬁ Contracting Services Summary

{$MM) Fourth Quarter  Third Quarter
2006 2005 2006

Revenues 2858 2032 2512

Gross Profit 953 608 91.9

GPW 34% 30% 37%

Mote:

1. Amounts are before intercormpany eliminations

Fourth Quarter Review

. Owverall revenues increased by 14%
sequentially mainly driven by the return to
service of the Q4000 and Express, the
introduction of the Kesfred and a full quarter of
contributions from the assets acquired from
Fraser Diving.

. =ross profit marging showed a five point
improvemeant year over year and were off two
points sequentially, with the latter largely due
to seasonality and international start up costs.

11
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¢ Deepwater Construction
!

Fourth Quarter

Third Quarter

region.
HELIX ENERGY SOLUTIONS

Fourth Quarter Review

. The Express returned towark in early
iDctober after completion of the upgrade
program and had good utilization in the Morth
Sea, while the /nfrepid had another excellent
guarter of performance in the Gulf of Mexico.

{Bhilhd) 2006 2005 2006
Revenues 930 615 725
Gross Profit 238 183 245
GPM 29% 30% 34%
Utilization:

Pipelay 95% 96% BE6%
Robotics B7% 5% 82%

mote: amounts are before intercarmpany eliminations

. Canyon Offshare |, our robotics division, had
another strong quarter to cap a record year,
although ROY utilization did drop off due to
seasonality, especially in the Maorth Sea




ﬁ Deepwater Construction

HELIX ENERGY S0LUTIONGS

First Quarter and 2007 Outlook:

Both the infrepid and the Express
have strong backlogs and pricing
continues to escalate in accordance
with our expectations. The Express is
due to leave for the year long, project
in East Indian waters, during Q3.

The Intrepid has a 30 day drydocking
scheduled for Q2.

We expect Q1 to be similar to Q4/06
for our robotics group with the
seasonal slowdown in North Sea ROY
activity continuing into early Q2.

The robotics group recently received
an LOI with a major contractor for a
significant pipe burial contract.

13




¢ Shelf Construction
!

Fourth Quarter Third Guarter

{FhaAn) 2006 2005 2006
Revenues 137.0 97 1 12584
Gross h3 6 336 ST

Profit

GPI 39% 35% 45%

Utilization 7% 85% B8.3%

Mote: amounts are before intercompany eliminations

% Fourth Quarter Review
r BAI- nlvE . These results will be discussed on a separate

Zal Dive Conference call at 1100 AM today
INTERNATIONAL (2/2712007)

14
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Well Operations

Fourth Quarter Third Guarter

{Bhdhd) 2006 2005 2006
Revenue 414 291 40 8
Gross Profit 145 94 8.3

GPM 35% 24% 20%
Utilization 85% 58% 86%

Mote: Amounts are before intercompany eliminations.
Fourth Quarter Review

+  The Seawslf achieved full utilization on a winter
intervention campaign for Shell on old contract rates,
while the 4000 returned to higher margin well
operations waork following the replacement of a rebuilt
thruster.

First Quarter and 2007 QOutlook

+  The Seawe!! commenced the new contract with Shell,
on hetter terms in January and she entered dry-dock
in mid February for 30 days of maintenance. After
that she is bhooked faor the rest of the year at good
rates.

+  The Q4000 has a good backlog of both construction
and well intervention work before she is due to enter
her scheduled dry-dock in 3 that is expected ta last
75 days. The drilling package will also be installed
during that time.




=

2007 Drydock Schedule

. Eclipse (A) X
Cal Diver i (A) X
Seawelf X
Kestrel (A)

intrepid

American Trumph (A)

Brave (A)

Q4000

Mr. Jack (A)

Sterling Pony (A)

American Star (A)

(A) Cal Dive vessel

o o

o= X
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ﬁ_‘ Production Facilities

Fourth Quarter Third Gluarter

2006 2005 2006
Equity in Earnings 5.3 e a1
{$MM)
Production Throughput 3653 1,109 3148
{(MBOE)

Fourth Quarter Review

. FProduction through Mareo Polo improved sequentially but continued below
expectations due to well start-up delays and a K2-Narh well shut-in due to safety
valve failure. By late in the fourth quarter, combined production from the Marco
Folo and five K242 Norf wells was about 46 000 BEOED. Integration of the
Independence Hub topsides and Hull occurred as planned.

First Quarter and 2007 Dutlook

. Marco Pola: The field operator began wellwork on the GCEOS wells in late 24 and
still expects to add 2,000 to 5,000 BOERPD from these wells. They also expect to
have a rig available during Q1 2007 to repair the K2M valve and bring this well back
online at 7,000 to 8 000 EQEFD. The Genghis Khan FUD sale to the Shenzi
Fartners was closed in early Q1 2007 with a commitment to tie-back up to three
wells through the existing infrastructure beginning in June.

. Independance Hub. Installation of the Hub is undenway with mechanical completion
still expected by the end of March and production start-up is likely to occur in Q3.
We will receive $11 million in demand fees per vear and approximately $1.8 million
for every 100 mmcfed of throughput.




ﬂ Reservoir and Well Tech Services
!

($MMM) Fourth Quarter  Third Quarter
2006 2006
Revenues 9.4 95
Gross Profit 31 24
GPW 33% 32%

Fourth Quarter Review

. Fevenue and gross profit were essentially flat with Q3 levels. For this first full year
since the acquisition of Helix RDS, revenue exceeded our expectations by 8% and
gross marging were one point better. This was achieved as a result of being able to
achieve utilization levels and higher professional fees than those originally

budgeted.
First Quarter and 2007 QOutlook
. Since staff recruitment and retention remain our key challenges in a wery

competitive market place, Q1 revenue and gross profit are expected o remain in
ling with in Q406 Continued modest growth is predicted for 2007 as a whole

15
HELIX ENERGY S0LUTIONGS




/—’:- Oil & Gas — Financial Highlights

Fourth Quarter Third Guarter

2008 2005 20086
Revenue ($MM) T2 59 .4 1450
Gross Profit ($MM) 93,7 294 44 6
GPM 449 51% 31%
Production (BCFe)
+ Shelf 1249 456 133
+ Gunnison i 2 23
Average Commodity Prices
{net of hedging impact):
+ Qil § Bbl $56.11 $54 31 $62 55
« Gas | Mcf £7 36 $11.36 £7 .61
» Hedge gain {loss) {$MM) 2.1 (6.2 0.6

19
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Oil & Gas — Statistics

=

:.ﬁ (BMIM except per Mcfe Fourth Quarter Third Quarter
aAmounts)
2006 2005 2006
Operating Expenses $23.5 $10.6 $26.8
Repair & Maintenance A 8.0 6.9
Total LOE $23.6 $18.6 $33.7
Per McFe $1.59 $2.80 $2.16
DD&A $45.5 $15.6 $48.8
Per McFe $3.06 $2.34 $3.13
Pro Forma

Proved Reserves [BcFe) Dec 31, 2006 Dec 31, 2005 Dec. 31, 2005

PDP 141.5 44.0 154 .2
PDNP 94.7 57.9 107.2
PUD 300.0 1234 242.8

Total 536.2 2253 504.2




;;.' Oil & Gas - Commentary

Fourth Quarter Review:

Shelf Production was 0.5 BCFe lower sequentially, and was around 0.9

BCFe lower than the bottom of our expectation range due to continued
ipeline shut-ins and the late start up ofProduction from the deepwater
tgerfield. Natural gas made up 59% of the overall Q4 production.

We incurred no ‘dry-hole’ cost in the quanter and have now drilled seven
consecutive successful wells since the last earnings release, including the
deepwater Noonan prospect (see slide 22).

First Quarter and 2007 Qutlook:

We are still suffering from the impact of pipeline shut-ins, but the extent is
now down to < 10 mmcfed.

Production from the deepwater Tiger field started in late December and an
additional Shelf discovery will be brought onstream during the quarter.

Our overall production estimate for Q1 is 15 — 18 BCFe and we still expect
total production for 2007 to be in the range of 85 — 95 BCFe.

Production will ramp up as we convert PUDs, via development work, as
illustrated on slides 23 and 24.

Exciting near term drilling activity includes either the second prospect in the
Moonarn area or the Bishop prospect in Green Canyon 250.

21
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:F Exploration Drilling Results Update

Location Working Met Risked Comments
Interest Reserves
Potential
(BCFE)
=. Marsh Island B0% 5 Discoveny
- B0A3
S Timbalier 145 #1 To% 3 Discoveny
E. Cameron 339 #1 100% 12 -24 Discoveny
2 Wells Crilling #2 Well
Main Pass 232 #1 0% 4 Discoveny
Main Fass 211 #1 0% 5 Discovery
Zarden Banks 206 100% 100 + Discoveny
#1- Moonan
E. Cameron 157 #1 G0% 13 Discoveny

HELIX ENERGY S0LUTIONGS




PUD Drilling/Completion Activity

7~

Well Mame Working Operator Current Activity
Interest %
Main Pass185 #1 50 Cimarex Waiting on Pipeline
Main Pass 200 #1 50 Cimarex Completing/
Waiting on pipeline
Main Pass 241 #1 50 Cimarex Waiting on Pipeline
West Cameron 170 C-2 42 MEXEN Producing
Atwater Valley 426 18 Mariner Drilling/Completing 2
“Bass Lite” wells
Garden Banks 344 100/65 ERT Q3/Q4 Drilling
“Devil’s Island™
Garden Banks 668 20 Anadarke Well Planned for Q3
“Gunnison”

HELIX ENERGY S0LUTIONGS




Development Projects — Near Term

15t Production

o=

Project Name Working Current Activity Estimated
Interest Initial Rate
o (Het MMCFE/D 6:1) Est. Start Date
Eugene Island 321 g0 Flowline Installed g 2M8/07
Eugene Island 302 G0 Flowline Installed ] 2M15/07
WWest Cameron 342 100 Waiting on 4 Q2/07
Platform/Fipeline
Install
“ermmilion 162 100 Waiting on ] Q207
FlatformiPipeline
Install
south Timbalier 145 75 Flanning 3 Q3/aa7
Development
East Cameron 333 100 Flanning 10 Q307
Development
Main Pass Area 20-50 Completing Ywells 13-20 Q2-013/07
& Developments Subsea tie-backs
East Cameron 157 g0 Flanning 2-10 Q37
Development

HELIX ENERGY S0LUTIONGS




-~

Helix Hedges - As Of February 26, 2007

Average Monthly
Instrument Wolumes el ghted
Production Period Type Awerage Price
Crude Qil
December 2006 Collars 125 MEBh] $44.00 - $70.48
Jatmaty 2007 - December 2007 Collars 98 MBI 4974 - A6.96
Jatmary 2007 — June 2007 Forward 40 MEBh] 083
Jatmary 2003 — June 2008 Cgﬁl:rs 60 MEh] 7558
Natural Gas
Jatmary 2007 — June 2007 Collars 650,000 M MBR FES—-12.90
July 2007 — December 2007 Collars 1,083,333 MMEf 750 -10.10
Jarmary 2007 - June 2007 Forward T50,833 MMEm 9.49
Sale

Jarmary 2008 — March 2008 Collars a00,000 M LBt TA0—1255

HELIX ENERGY S0LUTIONGS
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ﬁ Organic Growth Capital Projects

DP Floating Production Unit - Helix Producer |

+ Tobe installed an Phoenix field in GO
(formerly known as Typhoon)

+ |nitial conversion scheduled to be complete end
of 2007

+ Installation and hook-up of processing facilities
on target for completion mid 2008

Total estimated cost net to Helix- $140 million

+  Capacity: 45,000 BOPD and 70 MMCFD
+ Disconnectahle Transfer System
+ Designed for 2 Risers




Phoenix Field Development

= I — S a LR A *
e el s Ly ; Typhaoon #1
o
- - ;
= . -
P Typhoon ‘? : ?
Urnbiliza
®
Typhoon #4 Flexible
Flowdine
Rizers
Baoris ! Little
Burn Flovwvdine

Baori=s Umbilical
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¢ Organic Growth Capital Projects
1

.
i
LA

Pipelay Vessel - Caesar

+  Vessel expected to arrive at COSCO
vard in Shanghai early March

«  Conversion on schedule to be
completed end of 2007

s Total estimated cost - $138 million

28




¢ Organic Growth Capital Projects
!

Specifications

Well Intervention Vessel - Well Enhancer

= Contract with Merwede shipyard has been signed
= Long lead items have been ardered

=  Expected delivery end of 2003
Total estimated cost- $160 million

DP3 wWell Intervention vessel

Length of 131 meter

Electric and slick line and coiled tubing
capahility

Cement and compressor plant

Dual bell 18 man sat-dive spread 29
Twio wiork Class ROV's
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Deenwater Drilling Semi - H4500 FPSO Shiraz
Long lead items have been « Formed 5050 JV with AGR Group, a
purchased ; Monwegian-based oil technology and
+  [Detailed design for RFF and services group
model testing completed _ « JV acquired fuel supply vessel from
» Firm prices from shipyards being the Australian Cormmonwealth
solicited Government
+  Plan to convert tanker into FPSC or
o EFTV for deployment in South East
r3 Asia
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* HELIX PRESSRELEASE

ENERGY SOLUTIONS

www.HelixESG.com
Helix Energy Solutions Group, Inc. + 400 N. Sam Houston Parkway E., Suite 400 * Houston, TX 77060-3500 « 281-618-0400 « fax: 281-618-0505

For Immediate Release 07-003
Contact: Wade Pursell
Date: February 26, 2007 Title: Chief Financial Officer

Helix Announces a Deepwater
Gulf of Mexico Discovery

HOUSTON, TX —Helix Energy Solutions Group, Inc. (NYSE: HLX) today announced an update on drilling activity at its 100% owned “NOONAN”
prospect on Garden Banks Block 506, located approximately 145 miles offshore from Galveston, Texas in 2,700 feet of water. Since operations commenced
in October, we have completed the drilling of an exploratory well and two appraisal sidetracks. Formation evaluation from wireline logs, pressure analysis,
and sidewall cores, acquired late last week, have successfully delineated our reservoir for completion of the well.

While it is still premature to finalize a reserve estimate, sufficient pay was encountered to point to reserve potential of at least 100 bcfe. Development plans
being screened include a fast track subsea tie-back to selected infrastructure located in shallower water. First production should be achieved in the second half
of 2008.

Martin Ferron, President and Chief Executive Officer of Helix, stated, “We are obviously very pleased to have made a commercial discovery with the first
prospect drilled from the deepwater inventory acquired as part of the Remington Oil and Gas transaction last year. This demonstrates the considerable
potential value of our deepwater resources, especially since we have over twenty high quality prospects left to drill and the highly skilled personnel necessary
to identify and secure more prospects in the future.

“The drilling of the deepwater prospect inventory, particularly with the Q4000, should create significant production returns and provide incremental
contracting backlog to supplement an already buoyant medium term deepwater service outlook. All of the development work for Noonan will be performed
using Helix assets and services and we estimate that this work will generate around $100 million of revenue at market rates.

“As stated in our recent earnings guidance conference call, this deepwater success is not factored into our projected growth rates for 2008 and beyond. Also
we may sell up to 50% of our interest to cover development costs and provide cash for possible debt reduction and/or stock repurchase. This would also allow
us to recognize the profit on the related services work as it is performed with respect to the share owned by the partner. Our share will be recognized through
reduced DD&A charges over the production life of the field.”

Helix Energy Solutions, headquartered in Houston, Texas, is an international offshore energy company that provides development solutions and other key life
of field services to the open energy market as well as to our own oil and gas business unit. That business unit is a prospect generation, exploration,
development and production entity. Employing our own key services and methodologies, we seek to lower finding and development costs, relative to industry
norms.




FORWARD-LOOKING STATEMENTS

This press release contain forward-looking statements that involve risks, uncertainties and assumptions that could cause our results to differ materially from
those expressed or implied by such forward-looking statements. All statements, other than statements of historical fact, are statements that could be deemed
“forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995, including, without limitation, any projections of
revenue, gross margin, expenses, earnings or losses from operations, or other financial items; future production volumes, results of exploration, exploitation,
development, acquisition and operations expenditures, and prospective reserve levels of property or wells; any statements of the plans, strategies and
objectives of management for future operations; any statement concerning developments, performance or industry rankings relating to services; any
statements regarding future economic conditions or performance; any statements of expectation or belief; and any statements of assumptions underlying any
of the foregoing. The risks, uncertainties and assumptions referred to above include the performance of contracts by suppliers, customers and partners;
employee management issues; complexities of global political and economic developments, geologic risks and other risks described from time to time in our
reports filed with the Securities and Exchange Commission (“SEC”), including the Company’s Annual Report on Form 10-K for the year ending

December 31, 2005 and subsequent quarterly reports on Form 10-Q. We assume no obligation and do not intend to update these forward-looking statements.



